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May 5th 2011
High end eco furniture business moving to Cornwall.

A company that sells high end furniture made from recycled materials is moving to Cornwall so it can consolidate and expand its business creating an estimated 15 jobs. The move has been approved for £150,000 of European Regional Development Fund (ERDF) Convergence investment.

Eco Furniture International Limited, which designs, produces, markets and sells high quality environmental furniture, will invest £211,000 in the move which will involve leasing brand new workspace in Launceston and buying new equipment.

The company employs 10 full time UK employees and has an indirect responsibility for a further 72 employees in India. Once established in Cornwall several new products will be developed and it is estimated that turnover, which was £1.4 million for the year ending March 2011, will more than double this over the next three years.

Eco Furniture International Ltd has also been approved via SWIG Services for a £50,000 loan from the South West Loans Fund, which receives ERDF Convergence investment, and has received substantial support from InvestinCornwall (UK & EU), the county’s UK inward investment service run by Cornwall Development Company (CDC).

Nick Powell, Eco Furniture International Ltd Managing Director, said, “Without this Convergence support we were faced with having to mitigate existing overheads, reduce staff numbers and outsource at significantly lower cost to India. This now means we not only remain in the UK but expand products and markets, provide secure employment and remain true to our core value of local eco-social responsibility.”

Carleen Kelemen, Director of the Convergence Partnership Office for Cornwall and the Isles of Scilly, said, “This innovative company has tapped into a high quality niche of a growing market for recycled products. The combination of ERDF Convergence support will strengthen the ambitious plans to grow, innovate and create skilled employment opportunities in Cornwall.”

Dominique Tregenza-Symons, Inward Investment Manager, Cornwall Development Company added: “We are thrilled to be welcoming Eco Furniture to the Cornish business community. Not only are they bringing skilled employment to the county but also further enhance Cornwall’s growing portfolio of innovative environmental companies. The ERDF Convergence funding available to their business has made this investment a reality.” 

The company currently operates from two bases in Gloucestershire. It specialises in transforming waste material, including timber and aluminium, into sustainable products that are accredited by the Forest Stewardship Council (FSC) and The Royal Horticultural Society (‘Master Brands’). Clients include John Lewis, private customers, leading Hotels and blue chip commercial clients.
Once in Cornwall there are plans to develop further products including high quality cook and bath ware, made from 100% recycled glass and 100% recycled timbers - accredited by the Forest Stewardship Council; high quality public space furniture made from 100% recycled aluminium and 100% recycled timbers - in partnership with other Master Brands – and high quality public space furniture incorporating photovoltaic technology to generate and provide renewable power sources for public use.

The ERDF Convergence has been approved via the GBI SIF scheme. Phil McVey, SWRDA Director of European Policy & Programmes, said: “Keeping eco sensitive companies such as Eco Furniture in the South West is essential to the future of economic growth within the region. Helping them to access additional funding will enable them to create jobs and provide better facilities to increase their innovative work in recycling waste items into new and exciting furniture products.”   

Peter Casey, SWIG Services Managing Director, said, “The relocation of Eco Furniture International is set to make a very real and measurable contribution to the local economy. Driven by a strong and committed management team, this is a company that has good growth potential for years to come. I am delighted that our loan has helped complete the finance package they needed to make this move.”
The company was assisted by the Grant Services team at Bishop Fleming Chartered Accountants. Ewan McClymont, head of Grants & Sustainable Energy, said: “With the aid of the Invest in Cornwall and GBI teams, Eco Furniture’s relocation to a Cornwall base will significantly transform its operational capabilities and enable accelerated growth that would not otherwise have been possible. Faced with otherwise relocating its operations to India, this is an excellent example of how Convergence can help to attract inward investment and create highly skilled Cornish jobs”.   

Eco Furniture International Ltd is planning its relocation over the next six months and hopes to be fully operational in Cornwall by September 2011. 

COPY ENDS.
For further information please contact:
Nick Powell, Eco Furniture International. Tel: 0845 6066818.
Clare Morgan, Media Relations Manager for the Convergence Partnership Office for Cornwall and the Isles of Scilly. Tel: 01872 223439 /07973 813647.

Email: cmorgan@cornwall.gov.uk
Editors’ Notes: 

Convergence:
For further information see: www.convergencecornwall.com
Convergence helpline telephone: 0800 0280120.

In Cornwall and the Isles of Scilly the Convergence programmes are made up of European Regional Development Fund (£391 million) and European Social Fund (£153 million) and will run until 2013.
South West Loans Fund: The fund is a region-wide scheme supporting small and medium sized businesses to finance expansion. In Cornwall and the Isles of Scilly this is made available through ERDF Convergence investment. Managed by SWIG - South West Investment Group (Services) Ltd – and FC Fund Managers, the fund delivers Small Loans for Business (up to £50,000) and Finance for Business (up to £250,000) to businesses which have growth potential but have been unable to secure all finance from the private sector. 

More than £3.7 million has been awarded to over 60 businesses since the scheme launched in 2009.

InvestinCornwall (UK & EU), Cornwall Development Company:  InvestinCornwall UK & EU is fully funded by Cornwall Council.  InvestinCornwall is part of Cornwall Development Company (CDC) which operates as Cornwall Council’s economic development arm. On behalf of Cornwall Council, CDC promotes Cornwall to the world; the mission - to “achieve sustainable prosperity with opportunity for all” by helping to develop and deliver economic strategies.
Eco Furniture International Limited: Eco Furniture International Ltd was founded in 2006 to internationalise and grow the sales of environmental furniture originally developed by the founder of the company (Nick Powell) in 1997 in response to significant overseas demand.

The company is currently headquartered in Moreton-in-Marsh, Gloucestershire, with a subsidiary production facility in Paxford, Gloucestershire and a 49% owned joint venture primary production facility in Ahmedabad, India.

The company currently offer two core ultra-sustainable product ranges:

· Arbor Vetum; high quality Spa & Hotel furniture made from 100% recycled timbers – accredited by the Forest Stewardship Council (FSC). http://www.arborvetum.co.uk 

· Tredecim, high quality Exterior & Hotel furniture made from 100% recycled aluminium, in partnership with the Royal Horticultural Society (RHS). http://www.tredecim.co.uk 

Key consequences of the three year project will include establishment of a centre of ‘upcycling’ design and manufacturing excellence in Cornwall and a world class backbone for ongoing product development; design, development and prototyping of two innovative ultra-sustainable product lines including patentable world first F.I.R.E (Furniture Incorporating Renewable Energy) and the creation of 15 new permanent positions in Cornwall at an average of NVQ Level 3 and an average salary of £ 22,000 p/a (with over 40% of employees at graduate level).

The South West RDA works for and promotes a modern, stronger and more resilient economy across South West England. Our work involves creating better jobs, successful businesses, more prosperous cities, towns and villages within an economy that uses less carbon and will still be thriving in 20, 50 and 100 years time. The Government has announced that regional development agencies throughout England, including the South West, will be abolished by March 2012.






[image: image2.jpg]European Regional  European Union
Development Fund  European Social Fund
Investing in your Future  Investing in jobs and skills




[image: image3.jpg]European Regional  European Union
Development Fund  European Social Fund
Investing in your Future  Investing in jobs and skills







